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CARNEY, ROy AND GERROL, P.C.

Certified Public Acconuntants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Beth-El Center, Inc.
Milford, Connecticut

We have audited the accompanying financial statements of Beth-El Center, Inc. (the “Center”) (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2013, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
erTor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessinent of the risks of material misstatement of the financial statements, whether due to fraud or error,
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Beth-El Center, Inc. as of December 31, 2013, and the changes in its net assets and

its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America,

Report on Summarized Comparative Information

We have previously audited Beth-El Center, Inc.’s 2012 financial statements, and our report dated June
24, 2013, expressed an unmodified opinion on those audited financial statements, In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2012, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

%@J&,{m

Rocky Hill, Connecticut
May 22, 2014



BETH-EL CENTER, INC.
STATEMENTS OF FINANCIAT, POSITION

DECEMBER 31, 2013 AND 2012
2013 2012
ASSETS
CURRENT ASSETS
Cash and cash equivalents ‘ $ 319,661 $ 210,879
Investments 67,478 67,204
Grant and other receivables 20,609 91,724
Prepaid expenses _ _ 11,374 8,289
Total current assets 419,122 378,096
PROPERTY AND EQUIPMENT
Land 54,574 54,574
Building and improvements 1,037,639 938,560
Furniture and fixtures 103,294 102,294
Office and computer equipment 30,618 29,168
Vehicles 25,304 25,304
1,251,429 1,149,900
Less: accumulated depreciation (645,840) (592,855)
Net property and equipment 605,589 557,045
$1,024,711 . % 935,141
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 31,635 $ 14,000
_ Short-term notes payable 49,106 -
Current portion of long-term debt 44,374 42,255
Deferred grant revenue | 5,793 10,766
Total current liabilities : 130,908 67,021
LONG-TERM DEBT, net of current portion 21,745 56,107
Total liabilities _ 152,653 123,128
NET ASSETS
Unrestricted ) 760,676 732,025
Temporarily restricted 111,382 79,988
Total net assets: 7 872,058 _ 812,013
$1,024,711 § 935,141

‘The accompanying notes are an integral part of the financial statements.

3.



Ivl

“SIUOWIDTE]S [eroweUL o1 Jo wed jexSopur ue ore sejou Surduedmwroooe oy,

£10°718 $ 850°TLS T8E 11T § 9.9°09L $
6SS°TLY €10°C18 886°6L §Z0°TEL
PSFOFT St0°09 F6ETE 169°8T
T6L'LTS 719858 - 719858
110°¢t 6S1°0€ - . 6S10E
S6£°08 709°¢6 - 709°¢6
98EH0L 1S8¥PEL - 168°FEL
- - (909°6¥) 909°6%
9rT 896 159816 000°18 LS9LES
89y LO6'S - LO6'S
YTy’ LISy - LISy
000°ST 00161 - 00¥'61
6TL°1S T6¥°8Y - 6¥'8y
STOL9Y LT6'6SE 000°18 LTEBLT
0TF91y $ ¥9£°08Y - $ $9€°081 §
GZEN TNy popmIsey  PIPMISaIu[]
7102 €107 Aprerodwmay,

awa& Jo pua ‘SLASSY LAN
1ea4 yo SurumBeq ‘SLASSY LAN

SLASSY LAN NI HONVHD

sasuadxo [e10],

Fuisterpun,]
[eIoUad pUR JUSTISTBUR]A]
SOD1AISS WRIF0I]

SESNIIXA

SNOLLOILLSTY
WOAA QISVITII SLISSV LIAN

sanuaAar pue rroddns 1e10,

BRO
s99y wesdoid
Kem panun)
AJeanoadsal ‘2107 PUB €107 WL [61°L1$ PUB 9SE°11S
JO $1509 3001 JO 19U ‘s1UaAS [e1oads pue Suisreipun,g
Ajeanvadsal ‘7107 PUe £10T U [SO°C0TS
pue 08/°711$ JO PUD-UI STIPN[OUI ‘SUCHNGLIUOD
s1ueId [ediorunw pue 91818 [RISPI]

SHONIATT ANV LHO0dd0S

Z10T ‘1€ YHENFOEd AANA YVHA THL YO4 NOILVINIOAINT TVIONVNIL
AEZIIVINANS HLIA €107 ‘1€ EENGOHd JIANE IVHA HHL 904

SHILIALLDV 4O SINHWHLVLS

DONI YIINAD TA-HILIAL



lml
“Syusmale)s [eroueyy o) Jo 1red [erSaur we oxe sajou Suiuedwoode oYL,

T6LLTS § 719'858 § 651°0¢ $ T09°¢6  § 1$8°7¢L $
LY6°LTT 086971 - , - 086°9Z1
P6LTT E0P €T SOt 0SL°1 881°I1
662°9 97T°S 0Z1 6LT°T L78°C
185°4T $11°1¢€ €60t 95L°S 69212
70£°09 Tr1°9% LvL £97°¢ . TELTY
z01°6¥ ¥86°CS 065°T - 85€9 9€0°SY
L¥8°9¢ SYE Y P6E°T 961"y 86H'sE
- 196°LT 1TH9¢ - 8€T°1 L6TY 988°0¢
IST°SE #59°LE 8vL Y 86871 20081
71885 81t°69 956°1 1L£°6 160%S
96£°66¢ $ 816°10% $ 808°¢I  $ vECTY  § 9L6°9%¢ $
—NHQ.H_ —NH_.O,H_ Nﬁmmm&.—ﬁﬂﬂmﬂ —Nh@ﬁ@.@ Wm.-lw mquum
7107 €I07Z JUIWATBUBIAD WEIs01J

. Z10T ‘1€ HaWaDId AANE IVAA FHL ¥OA NOLLVAHOINI TYIONVNIAL
QEHZIAYINANS HIIM €107 ‘1€ YHIWHOHA IONT IvdA dHL 904

SASNAdXH TVNOLLONNA 4O SINHWHLV.LS
DN YIINTD TH-HLAL

sasuadxa [ruonIUNy [0,

SOOIAISS JUDID
20UBINST

asuadxe o505
$99] [RUOISSIYOLJ
AouednooQ
uoneroada(y
SOXE] [[0XAB]
senIqii]

asuadx? 99130
siyeuaq asAordwyg
: SoLIelES



'BETH-EL CENTER, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 60,045 $ 140,454
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation 52,984 49,102
Property and equipment received through grants ‘ (81,329) (15,640)
{Increase) decrease in operating assets:
Grant and other receivables 71,115 (58,349
Prepaid expenses (3,085) (6,152)
Increase (decrease) in operating liabilities: '
Accounts payable and accrued expenses 17,636 (8,916)
Deferred grant revenue (4,973) 1,130
Net cash provided by operating activities 112,393 101,629
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments 274) (503)
Purchase of property and equipment {20,200) (40,084)
Net cash used in investing activities (20,474) (40,587
CASH FLOWS FROM FINANCING ACTIVITIES
Net borrowing (payments) on short-term nbtes'payable 49,106 (5,000)
Payments on long-term debt - (32,243) (40,048)
Net cash provided by (used in) financing activities 16,863 (45,048)
NET INCREASE IN CASH 108,782 15,994
CASH AND CASH EQUIVALENTS, beginning of year 210,879 194,885
$ 210,879

CASH AND CASH EQUIVALENTS, end of year $ 319,661

The accompanying notes are an integral part of the financial statements.
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BETH-EL CENTER, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Beth-El Center, Inc. (the “Center”) was organized on November 29, 1985 to provide temporary shelter

and meals to the homeless and hungry in Milford, Connecticut. Residents are provided case management

services and referrals to help them obtain permanent housing, employment and financial assistance. The

Center also refers residents to counseling services to address substance abuse and mental health issues,

and the soup kitchen serves meals to the hungry. The Center operates the “Meals to Go” program to

distribute meals to low income and homeless community members. The Center is supported primarily
through government grants and private contributions. Approximately 200 individuals are provided shelter

services and over 20,000 meals are served to the greater community per year.

Basis of Presentation

The financial statement presentation of the Center follows generally accepted accounting principles
applicable for not-for-profit voluntary health and welfare organizations. Accordingly, the Center is
required to report information regarding its financial position and activities according to three classes of
net assets based on donor-imposed restrictions: unrestricted net assets, temporarily restricted net assets
and permanently restricted net assets. The Center had no permanently restricted net assets at December
31, 2013 and 2012.

Cash Eguwalents and Supplemental Cash Flow Information

For purposes of the statement of cash flows, the Center considers all short-term investments w1th an
~ original maturity of three months or less to be cash equivalents.

The Center maintains the majority of its cash and investment balances with one local financial institution.
These balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At

December 31, 2013 and 2012, the Center’s uninsured cash balances totaled $155,170 and $21,840,
respectively.

The following is supplemental cash flows information: cash paid for interest in 2013 and 2012 totaled
$5,227 and $6,491, respectively; property and equipment received through grants in 2013 and 2012
totaled and $81,329 and $15,640, respectively.

Donated Materials and Services

The Center receives significant noncash contributions, primarily in the form of donated food items for the
soup kitchen. During 2013 and 2012, the Center received noncash coniributions with an estimated value
of $112,780 and $103,051, respectively.

No amounts have been reflected in the financial statements for donated services. The Center pays for
most services requiring specific expertise. However, many individuals vo]unteer their time and perform a
variety of tasks that assist the Center with its programs and fundraising.



BETH-EL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis
in the statements of activities and in the statements of functional expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

Grant and Other Recelvables

Grant and other receivables, which are typically collectible within one year, are stated at the amount
management expects to collect from outstanding balances. Management provides for probable
uncoliectible amounts through a provision for bad debt expense and an adjustment to a valuation
allowance bhased on its assessment of the current status of individual accounts, Balances that are still
outstanding after management has used reasonable collection efforts are written off through a charge to
the valuation allowance and a credit to accounts receivable. Management has determined that all
outstanding balances at December 31, 2013 and 2012 are fully collectible.

Income Tax Status

The Internal Revenue Service has determined that the Center is exempt from federal income taxeés on
exempt function income under Section 501(c)(3) of the Internal Revenue Code. Consequently, no
provision for income taxes has been made in the accompanying financial statements. The Center qualifies
for the charitable contribution deduction under Section 170(b)(13(A) and has been classified as an
organization other than a private foundation under Section 509(a)(1).

The Center accounts for uncertainty in income taxes in accordance with FASB ASC 740, Income Taxes.
The Center files a federal income tax return, which represents the major tax jurisdiction of the Center.
Federal tax years 2010 through 2013 remain open for audit under the various statutes of limnitations.

Investments

Investments in non-negotiable certificates of deposit are carried at cost plus reinvested interest. Interest
income for the years ended December 31, 2013 and 2012 totaled $779 and 31,047, respectively.

Property and Equipment

Property and equipment are recorded at cost, or, if donated, at estimated fair value. Depreciation is
recorded over the estimated useful lives using the straight-line method, The Center generally capitalizes
assets acquired and expenditures for repairs, maintenance, renewals, and betterments that materially
prolong the useful lives of assets in amounts exceeding $1,000.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and -
liabilities, and the reported revenues and expenses. Actual results could differ from these estimates.



BETH-EL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012

NOTE 1I—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Recognition of Support and Revenues

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions. In accordance with generally
accepted accounting principles, support that is restricted by the donor is reported as an increase in
unrestricted net assets if the restriction expires (i.e., when a stipulated time restriction ends or purposé
restriction is accomplished) in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in temporarily restricted or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions.

Performance-based government grants and contracts are considered to be exchange transactions in which
the grantor or contractor requires the performance of specific activities. Entitlement to performance-based
grant and contract revenue is based on the attainment of specific performance goals and, thercfore,
revenue is recognized to the extent of performance achieved. Receivables are recorded to the extent that
grant expenditures have been incurred and not reimbursed by the grantor. Any amounts received from
grantors for services not yet performed during a contract period are reported as deferred grant revenue.
The Center submits proposed budgets to the grantors for approval, and is required to adhere to budgets to
maintain all funding. Costs are in accordance with approved budgets and management expects that no
costs will be subject to disallowance.

Summarized Financial Information for Prior Fiscal Year

The accompanying financial statements include certain prior year summarized comparative information in
total but not by net asset class or functional category. Such information does not include sufficient detail
to constifute a presentation in conformity with generally accepted accounting principles. Accordingty,
such information should be read in conjunction with the December 31, 2012 financial statements from
which the summarized information was derived.

NOTE 2—MAJOR REVENUE AND SUPPORT

The Center received $192,094, or approximately 21%, and $60,803, or approximately 7%, of its operating

revenue and support under cost reimbursement agreements with the State of Connecticut Department of

Housing (DOH) and the State of Connecticut Department of Mental Health and Addiction Services

(DHMAS), respectively, during 2013. The Center received $205,774, or approximately 21%, and

$57,162, or approximately 6%, of its operating revenue and support under cost reimbursement agreements

with the State of Connecticut Departiment of Social Services (DSS) and the State of Connecticut

Department of Mental Health and Addiction Services, (DHMAS) respectively, during 2012. Any

significant decrease or elimination of these contracts would have a major adverse  impact on the
operations of the Center. : ’



BETH-EL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31, 2013 AND 2012

NOTE 2--MAJOR REVENUE AND SUPPORT, continued

During 2013, the Center reccived $173,627, or approximately 19%, of its operating revenue and support
from grants and contributions from the City of Milford, Connecticut. During 2012, the Center received
$115,159, or approximately 12%, of its operating revenue and support from grants and contributions from
the City of Milford, Connecticut. Any significant decrease or elimination of these grants would have a
major adverse impact on the operations of the Center.

‘During 2013, the Center received $81,000 as a one-time contribution from the Norma F. Pfrem
Foundation, Inc. The contribution is restricted for direct costs of the “Meals to Go” program. The

amounts unspent are recorded as temporarily restricted net assets at December 31, 2013 and 2012 (see
Note 5).

NOTE 3—SHORT-TERM NOTES PAYABLE

The Center has a revolving line of credit with a local bank which permits borrowings up to $75,000. The
line is secured by certain property. Outstanding balances bear interest at the bank’s prime rate plus 1%
(4.25% at December 31, 2013 and 2012}, and the principal is due and payable on demand. The balance
outstanding was $49,106 at December 31, 2013. There was no outstanding balance at December 31, 2012,

NOTE 4—LONG-TERM DEBT

The Center has a mortgage note payable to a local bank that is secured by its facility. The loan matures in
QOctober 2015 and is currently payable at a rate of 3.375% in monthly installments of $3,797. The interest
rate can vary to 2.75% above average vield on certain U.S. Treasury securities. The balance outstanding
was $55,619 and $98,362 at December 31, 2013 and 2012, respectively.

The Center has a note payable to the Greater New Haven Community Loan Fund for predevelopment
expenses related to the construction of an affordable housing project. The note matures in October 2016
or upon receipt of proceeds from the permanent funding source for the project. The loan may be extended
for twelve months by the lender if the project financing is delayed and may be forgiven at the discretion
of the lender if the project is not able to proceed. The note bears no interest. The balance outstandmg was
$10,500 at December 31, 2013.

Estimated foture annual maturities of long-term debt are as follows:

2014 , $ 44374

2015 11,3,45

2016 10,500 - -
8 66119
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BETH-EL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012

NOTE 5—TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets were donor-restricted for the following purposes:

2013 2012
“Meals to Go” program $ 103,830 $ 58,376
Facility improvements : 6,552 17,211
Children’s services 1,000 4,401

$ 111,382 § 79,988

NOTE 6—EMPLOYEE BENEFIT PLAN

The Center has an employee savings 403(b) plan that covers substantially all employees. There is no
matching provision under this plan.

NOTE 7—COMMITMENTS

In 2013, the Center entered into an agreement for a window replacement project in the amount of

$15,000. As of December 31, 2013, $15,000 of Community Development Block Grant funds from the
City of Milford had been encurmbered to pay for the window replacement project.

NOTE 8—SUBSEQUENT EVENTS

Subsequent events have been evaluated through May 22, 2014, which is the date the financial statements

were available to be issued. There are no material subsequent events which require recognition or
disclosure.
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